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Amendment Transmittal 
 

A Reasons for Amendment 
 

Subparagraph 11 D has been amended to update CCC’s security requirements for LSA’s. 
 
Exhibit 4 has been amended to update CCC-912. 
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Par. 10 
Part 2      LSA Program 

 
10  Overview 
 
  A Purpose 
 
   This part provides parameters of CCC’s LSA cotton loan and LDP program. 
 
  B Definition of Program Services 
 
   Program services are those services LSA’s are authorized to provide for CCC to producers 

under CCC-912 with CCC. 
 
11  Program Provisions 
 
  A Authorization 
 
   CCC may authorize an entity to act as its agent to make and service upland cotton loans, 

LDP’s, and ELS cotton loans. 
 
  B Term of Approval 
 
   LSA’s approval to provide services continues until approval is suspended by CCC or 

terminated by either LSA or CCC. 
 
  C Inspections 
 
   LSA’s books, documents, papers, and records for services shall be available to CCC for 

inspection and examination for 6 business years after a loan is liquidated (repaid or collateral 
forfeited) or LDP is processed. 
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Par. 11 
11  Program Provisions (Continued) 
 
  D Bale Limit on Activities 
 
   *--CCC’s authorization limits the number of bales that may be processed for MAL’s and LDP’s 

by the LSA.  Initially, the bale limit is established by dividing LSA’s net worth by $5.  CCC 
requires LSA’s to have an amount of financial security equal to the amount by which 65 
percent of the number of bales of cotton to be handled by the LSA multiplied by $5 exceeds 
the LSA’s net worth.--*    

 
   Formula: Net worth equals current assets minus current liabilities. 
 
   If LSA’s net worth does not provide enough security for the number of bales it intends to 

process, CCC requires additional security in 1 or a combination of the following forms: 
 

 a certified or cashier’s check payable to CCC 
 

 an irrevocable commercial letter of credit approved by CCC 
 

 a performance bond conditioned on LSA fully discharging all of its obligations under 
CCC-912 

 
 other forms of security as CCC deems appropriate. 

 
* * * 

 
   *--Notes: Additional security must be submitted to the Director, PSD.  Parent company letter of 

guarantee is no longer an acceptable form of security.--*  
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Exhibit 4 
(Par. 12) 

CCC-912, Agreement of Authorized Loan Servicing Agent 
 

The following is an example of CCC-912. 
*-- 

 
--* 
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Exhibit 4 
(Par. 12) 

CCC-912, Agreement of Authorized Loan Servicing Agent (Continued) 
*-- 

 
--* 
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Exhibit 4 
(Par. 12) 

CCC-912, Agreement of Authorized Loan Servicing Agent (Continued) 
*-- 

 
--* 
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Exhibit 4 
(Par. 12) 

CCC-912, Agreement of Authorized Loan Servicing Agent (Continued) 
*-- 

 
--* 
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Exhibit 4 
(Par. 12) 

CCC-912, Agreement of Authorized Loan Servicing Agent (Continued) 
*-- 

 
--* 
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