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USDA Announces January Income over
Feed Cost Margin Triggers First 2019
Dairy Safety Net Payment

The U.S. Department of Agriculture’s Farm Service Agency
(FSA) announced that the January 2019 income over feed cost
margin was $7.99 per hundredweight, triggering the first
payment for eligible dairy producers who purchase the
appropriate level of coverage under the new but yet-to-be
established Dairy Margin Coverage (DMC) program.

DMC, which replaces the Margin Protection Program for Dairy, is
a voluntary risk management program for dairy producers that
was authorized by the 2018 Farm Bill. DMC offers protection to
dairy producers when the difference between the all milk price
and the average feed cost (the margin) falls below a certain
dollar amount selected by the producer.

Agriculture Secretary Sonny Perdue announced that sign up for
DMC will open by mid-June of this year. At the time of sign up,
producers who elect a DMC coverage level between $8.00 and
$9.50 would be eligible for a payment for January 2019.

For example, a dairy operation with an established production
history of 3 million pounds (30,000 cwt.) that elects the $9.50
coverage level for 50 percent of its production could potentially
be eligible to receive $1,887.50 for January.

Sample calculation:

$9.50 - $7.99 margin = $1.51 difference

$1.51 times 50 percent of production times 2,500 cwt. (30,000
cwt./12) = $1,887.50

The calculated annual premium for coverage at $9.50 on 50
percent of a 3-million-pound production history for this example
would be $2,250.
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Farm Loan Chief: Sample calculation:
Greg Foulke 3,000,000 times 50 percent = 1,500,000/100 = 15,000 cwt. times
greg.foulke@in.usda.gov 0.150 premium fee = $2,250

Public Affairs/Outreach
Coordinator:

Donna Ferguson
donna.ferguson@in.usda.gov

Operations making a one-time election to participate in DMC
through 2023 are eligible to receive a 25 percent discount on
their premium for the existing margin coverage rates.

Additional details about DMC and other FSA farm bill program
changes can be found at farmers.gov/farmbill.

CRP Participants Must Maintain Approved Cover on Acreages
Enrolled in CRP and the Farm Programs

Conservation Reserve Program (CRP) participants are responsible for ensuring adequate, approved
vegetative and practice cover is maintained to control erosion throughout the life of the contract after
the practice has been established. Participants must also control undesirable vegetation, weeds
(including noxious weeds), insects and rodents that may pose a threat to existing cover or adversely
impact other landowners in the area.

All CRP maintenance activities, such as mowing, burning, disking and spraying, must be conducted
outside the primary nesting or brood rearing season for wildlife, which for Indiana is April 1 through
August 1 each year for contracts which started in 2008. If your contract was approved prior to 2008,
then the primary nesting season is March 1 through July 15. However, spot treatment of the acreage
may be allowed during the primary nesting or brood rearing season if, left untreated, the weeds,
insects or undesirable species would adversely impact the approved cover. In this instance, spot
treatment is limited to the affected areas in the field and requires County Committee approval prior to
beginning the spot treatment. The County Committee will consult with NRCS to determine if such
activities are needed to maintain the approved cover.

USDA Acreage Reporting Deadline for Perennial Forage
Changes to July 15

USDA Farm Service Agency (FSA) has established a new acreage reporting deadline for perennial
forage for 2019 and subsequent years. Previously set in the fall, the new deadline is July 15 for all
states, except for Hawaii and Puerto Rico.

Timely and accurate acreage reports for all crops and land uses, including prevented planting or
failed acreage, are the foundation for many FSA program benefits, including disaster programs for
livestock owners. Producers must report their acreage to maintain program eligibility.

Producers who have coverage for perennial forage under the Noninsured Crop Disaster Assistance
Program (NAP) must report their crop acreage by the earlier of any of the following:

e the established acreage reporting date (July 15)

e 15 calendar days before the onset of harvest or grazing of the specific crop acreage being
reported

e the established normal harvest date for the end of the coverage period.
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Timely Filing a Notice of Loss

Timely filing a Notice of Loss is required for all crops including grasses. For losses on crops
covered by the Noninsured Crop Disaster Assistance Program (NAP), producers must timely report
damage or loss to their administrative County Office. For all low yield and value-loss crop claims, a
CCC-576 Part B Notice of Loss must be filed within 15 calendar days of earlier of the date disaster
occurs (or becomes apparent) or the normal harvest date. However, all producers should be aware
that deadlines to provide initial notice to FSA do now vary by method of harvest and crop.

Crops that are either hand-harvested or other crops determined by FSA to deteriorate quickly and
therefore need prompt appraisal must notify FSA within 72 hours of the date of damage or loss first
becomes apparent. This initial notice may be by the filing of the CCC-576 Part B, e-mail, FAX, or a
phone call. When initial notice is by email, FAX, or phone, County Offices will provide a Receipt for
Service with additional requirements. A CCC-576 Notice of Loss will still be required within 15
calendar days of earlier of date of occurrence/appearance of damage or harvest date.

Other crops, such as forages and grains, continue to have the 15 day requirement to file a required

CCC-576, Notice of Loss, to report failed acreage and prevented planting and may be completed by
any producer with an interest in the crop. This Notice of Loss must be filed within 15 calendar days

of the earlier of date of occurrence/appearance of damage or harvest date.

If filing for prevented planting, an acreage report and CCC-576 Part B must be filed within 15
calendar days of the final planting date for the crop.

Further, to receive NAP assistance for claimed losses producers must timely file an Application for
Payment on CCC-576 (Parts D through H) along with all required production records. Each producer
on the unit must file their own application for payment. The deadline to apply for payment is 60
calendar days after the end of coverage for the crop year on the unit. There are no late-file
provisions for NAP Applications for Payment.

Farm Reconstitutions

When changes in farm ownership or operation take place, a farm reconstitution is necessary. The
reconstitution — or recon — is the process of combining or dividing farms or tracts of land based on
the farming operation.

The following are the different methods used when doing a farm recon.

Estate Method — the division of bases, allotments and quotas for a parent farm among heirs in
settling an estate;

Designation of Landowner Method — may be used when (1) part of a farm is sold or ownership is
transferred; (2) an entire farm is sold to two or more persons; (3) farm ownership is transferred to two
or more persons; (4) part of a tract is sold or ownership is transferred; (5) a tract is sold to two or
more persons; or (6) tract ownership is transferred to two or more persons. In order to use this
method the land sold must have been owned for at least three years, or a waiver granted, and the
buyer and seller must sign a Memorandum of Understanding;

DCP Cropland Method — the division of bases in the same proportion that the DCP cropland for
each resulting tract relates to the DCP cropland on the parent tract;

Default Method — the division of bases for a parent farm with each tract maintaining the bases
attributed to the tract level when the reconstitution is initiated in the system.



Youth Loans

The Farm Service Agency makes loans to youth to establish and operate agricultural income-
producing projects in connection with 4-H clubs, FFA and other agricultural groups. Projects must be
planned and operated with the help of the organization advisor, produce sufficient income to repay
the loan and provide the youth with practical business and educational experience. The maximum
loan amount is $5000.

Youth Loan Eligibility Requirements:

e Be a citizen of the United States (which includes Puerto Rico, the Virgin Islands, Guam,

American Samoa, the Commonwealth of the Northern Mariana Islands) or a legal resident

alien

Be 10 years to 20 years of age

Comply with FSA’s general eligibility requirements

Be unable to get a loan from other sources

Conduct a modest income-producing project in a supervised program of work as outlined

above

e Demonstrate capability of planning, managing and operating the project under guidance and
assistance from a project advisor. The project supervisor must recommend the youth loan
applicant, along with providing adequate supervision.

Stop by the county office for help preparing and processing the application forms.

USDA Offers Targeted Farm Loan Funding for Underserved
Groups and Beginning Farmers

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership
and farm operating loans to assist underserved applicants as well as beginning farmers and
ranchers.

USDA defines underserved applicants as a group whose members have been subjected to racial,
ethnic, or gender prejudice because of their identity as members of the group without regard to their
individual qualities. For farm loan program purposes, targeted underserved groups are women,
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific
Islanders.

Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the loan.
FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA
guarantee allows lenders to make agricultural credit available to producers who do not meet the
lender's normal underwriting criteria.

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers
Microloans through the direct loan program. The focus of Microloans is on the financing needs of
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both
ownership and operating finance needs. To learn more about microloans, visit
www.fsa.usda.gov/microloans.

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have
operated a farm for less than 10 years. Applicants must materially or substantially participate in the
operation.

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer
guidelines, visit www.fsa.usda.gov/farmloans.
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Low Interest Emergency Physical Loss Loans Available for
Producers in Harrison, Crawford, Floyd and Washington
Counties

Agricultural producers in Harrison, Crawford, Floyd and Washington Counties who lost property due
to recent natural disasters are eligible for physical loss loans from the U.S. Department of Agriculture
(USDA). USDA’s Farm Service Agency (FSA) offers these loans for losses caused by high winds,
hail and multiple tornadoes that occurred on July 20, 2018.

FSA is offering these low-interest emergency loans to producers with a qualifying loss. Approval is
limited to applicants who suffered severe physical losses only, including the loss of buildings and
livestock. The deadline for producers in designated primary and contiguous counties to apply for
loans for physical losses is April 8, 2019.

Physical loss loans can help producers repair or replace damaged or destroyed physical property
essential to the success of the agricultural operation, including livestock losses. Examples of
property commonly affected include essential farm buildings, fixtures to real estate, equipment,
livestock, perennial crops, fruit and nut bearing trees, and harvested or stored crops and hay.

Please contact your local FSA office for more information on loan eligibility and the application
process. FSA office information is available at http://offices.usda.gov. Additional FSA disaster
assistance program information is available at http://disaster.fsa.usda.gov.

NASS Thanks Producers for 2017 Census of Agriculture
Responses

Greg Matli, State Statistician of the USDA National Agricultural Statistics Service (NASS), Indiana
Field Office, would like to thank producers who helped by filling out the 2017 Census of Agriculture
report. The results will be published on April 11, 2019 and can be viewed at
http://www.nass.usda.gov.

Dates to Remember

March 31: Final date to obtain loans or Loan Deficiency Payments (LDP's) on 2018 harvested small
grains

April 1: NAP buy-up premiums due

May 1: Deadline to certify production for the Market Facilitation Program (MFP)

May 27: Offices closed in observance of Memorial Day

May 31: Final date to obtain loans or LDPs on 2018 harvested feed grains and soybeans

June 1: Date used to establish ownership interest for person or legal entity for program purposes
June 1: Date used for the determination of minor child for program purposes

June 15: Reporting date for cucumbers (planted 5/1 to 5/31) in Knox County

June 20: Final date to submit a prevented planting claim for corn

July 4: Offices closed in observance of Independence Day

July 5: Final date to submit a prevented planting claim for soybeans

July 15: Reporting date for all other crops (including cucumbers planted 5/10-6/15) in all other
counties in Indiana

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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