NOTES 

REFINED IMPORTS AND DELIVERIES BY NON-REPORTERS

Much interest has been expressed regarding the accuracy of USDA sugar demand estimates.   A team within USDA has been assessing alternative methods for deriving the best estimate of demand.  The current method used in the SMD for fiscal year 2010 relies on supply and use information obtained through a monthly survey of U.S. cane refiners, and cane and beet processors (reporters).   There is one exception.  The total import estimates are taken from the Foreign Agricultural Service (FAS) monthly report which is derived from U.S. Customs data:  http://www.fas.usda.gov/smi_arc.asp.  Since cane refiners, presumably the exclusive users of raw sugar, report in their monthly survey the amount of foreign raw sugar purchased, the SMD estimates refined imports as the difference between total imports and raw imports reported by cane refiners.   Subsequently, the SMD estimates food use deliveries by non-reporters as a residual---refined imports less refined imports reported by cane refiners.
Examination of the FAS monthly report reveals that the sum of the two elements most likely to represent raw imports, WTO raw TRQ and Re-Export Program imports, equals 41,448 more tons than cane refiner raw imports reported in the SMD. Conversely, the sum of the remaining elements in the FAS table, presumably representing refined imports, is 41,448 tons less than the SMD cumulative refined import calculation. (See table below).  FAS contends that is reasonable to assume that roughly 40,000 tons of WTO raw TRQ and Re-Export Program imports could actually have entered the country this fiscal year as refined sugar.  This implies that the current method used to calculate both refined imports and demand for the SMD is reasonable, in terms of the past 6 months through March, until resolution is reached on an alternative method.  FSA, FAS and ERS economists are cooperating to develop a process that provides reasonable monthly estimates of deliveries by non-reporters.
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MX 225,330                

WTO raw TRQ 776,213                

WTO refined TRQ 60,414                  

FTA sugar TRQs 46,493                  

Re-X program imports 158,286                

High-duty 3,211                    

FAS total STRV 1,269,947             

FAS raw - STRV   (highlighted in above table) 934,499                

FAS refined - STRV  (not highlighted) 335,448                

1,269,947

March 2010 SMD:

SMD raw imports - STRV 893,051                

SMD refined imports - STRV 376,896                

1,269,947             

FAS minus SMD raws 41,448                  

FAS minus SMD refined (41,448)                


